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ABSTRACT
The Effect of Company Size and Type of Its Activity on The Extent of Accounting

Disclosure at Annual Financial Reports of Jordanian Public Shareholding

Companies

Prepared by Supervised by:
Hmood Hmeadi Dr. Ghassan Al-

Matarinah

The aim of this research to study the accounting disclosure from the side of effected of
the size of company and the type of their activity , so , the data that related to the size of
the company appreciative of (total of the assets) and Type of encyclicals Jordan Securities
Commission on their web site ( www.Jsc.gov.jo ) We can find four type of Jordanian
Public Shareholding Companies according to :banks, services companies, assurance
companies, industrial companies. on other hand for the accounting disclosure researcher
tend to write as genealogical pointer, so he prepare normative list conclude items of
disclosure and the important of each item from the auditor view points with help of
dawning style if we compare the normative with report of each company we can
appointing of disclosure ascribing which quantum changeable for the level of accounting
disclosure in Jordanian Public Shareholding Companies. Researcher depend in his

analysation on medial changeable for three years Y+ +Y - Y+ V- Yoo g,

researcher used simple linear regression to know the effect of company size on extent
of accounting disclosure at annual financial reports for Jordanian public shareholding
companies with B appreciatively, and he used the (T) test, also, he applied this model to
measuring the effect of company size on extent of accounting disclosure for each sector
also he applied his report on all companies without any a bleism so, researcher able to go

to many result: selecting effect that denotable on Jordanian Public Shareholding size on

www.manaraa.com



their Annual Financial Reports on all sectors, even of all that there s some collapsing in
this affair.

On other hand about the measuring the effect of the Type of Jordanian companies
activity on extent of accounting disclosure at annual financial reports for Jordanian public
shareholding companies, researcher used One Way ANOVA the result of this analysis
pointed to existing effect statistical to type activity on level of disclosure so, to know the
sources of the differences he used with sheffe post hoc test at the end we can see the

results focus between activity banks and services companies.

Finally, the result of this study:

V. although all disclosure items are important, the items which contain
confidence information are the most important.

Y. Banks sector is the most disclosure and the assurances companies sector
Is the least. While industries and services are in the same level.

Y. There is no affect to company size on extent of accounting disclosure at
annual financial reports for Jordanian public shareholding.

€. There is an effect of Type of company activity on extent of accounting
disclosure at annual financial reports for Jordanian public shareholding

In the light of the results , the study recommends Jordan Securities commission to
release a new specialized disclosure regulations a according of sectors. In the other hand

it recommends Jordanian Public Shareholding to extent at accounting disclosure to meet

the increasable needs of accounting reports users.
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Frequencies

Tl ilany) Jalaill il (1) Gale

Statistics
eladl Qagadl | panmdll il cilaletl) 3 pall
N Valid 69 69 69 69
Missing 0 0 0 0
Frequency Table
‘”fda.“ Jasad)
Cumulative
Frequency Percent Valid Percent Percent
Valid oo 60 87.0 87.0 87.0
BVEN 9 13.0 13.0 100.0
Total 69 100.0 100.0
uaad )
Cumulative
Freguency Percent Valid Percent Percent
Valid  Aulaa 69 100.0 100.0 100.0
Aigall calatg.a)
Cumulativ e
Frequency Percent Valid Percent Percent
Valid CPA 6 8.7 8.7 8.7
JCPA 59 85.5 85.5 94.2
CMA 1 1.4 1.4 95.7
ACPA 3 4.3 4.3 100.0
Total 69 100.0 100.0
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b Al

Cumulative
Frequency Percent Valid Percent Percent

Valid @lgub ge 15 21.7 21.7 21.7
s 01 g8 15 g 15 21.7 21.7 43.5
w51 g« ddl 101 oA 27 39.1 39.1 82.6
1508 sy 12 17.4 17.4 100.0

Total 69 100.0 100.0
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Descriptives

Descriptive Statistics

N Minimum | Maximum Mean Std. Deviation
Disclosure 105 40.00 65.00 53.9714 5.59611
Company Size 105 355489 2.1E+09 1.1E+08 | 299409094.7
Valid N (listwise) 105
Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1
C_or’rgjpany Enter
Size
a. All requested v ariables entered.
b. Dependent Variable: Disclosure
Model Summary
Adjusted Std. Error of
Model R R Square [ R Square [ the Estimate
1 .2132 .045 .036 5.49389
a. Predictors: (Constant), Company Size
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 148.088 1 148.088 4.906 .0292
Residual 3108.826 103 30.183
Total 3256.914 104
a. Predictors: (Constant), Company Size
b. Dependent Variable: Disclosure
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 53.543 .570 93.944 .000
Company Size | 3.985E-09 .000 .213 2.215 .029
a. Dependent Variable: Disclosure
YoV
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Oneway

Test of Homogeneity of Variances

Disclosure
Levene
Statistic df 1 df 2 Sig.
.896 3 101 .446
ANOVA
Disclosure
Sum of
Squares df Mean Square F Sig.
Between Groups 358.621 3 119.540 4.166 .008
Within Groups 2898.293 101 28.696
Total 3256.914 104
Post Hoc Tests
Multiple Comparisons
Dependent Variable: Disclosure
Scheffe
Mean
() Type of companys  (J) Ty pe of companys | Difference 95%Confidence Interv al
activity activity (1-J) Std. Error Sig. Lower Bound | Upper Bound
banks assurance companies 7.1100* | 2.02954 .009 1.3396 12.8805
services companies 4.4030 1.88819 .150 -.9655 9.7716
industrial companies 4.9475 1.80178 .063 -.1754 10.0703
assurance companies  banks -7.1100* | 2.02954 .009 -12.8805 -1.3396
services companies -2.7070 1.57062 401 -7.1726 1.7586
industrial companies -2.1626 1.46561 .539 -6.3296 2.0045
services companies banks -4.4030 1.88819 .150 -9.7716 .9655
assurance companies 2.7070 1.57062 .401 -1.7586 7.1726
industrial companies 5444 1.26262 .980 -3.0455 4.1344
industrial companies banks -4.9475 1.80178 .063 -10.0703 1754
assurance companies 2.1626 1.46561 .539 -2.0045 6.3296
services companies -.5444 1.26262 .980 -4.1344 3.0455

*. The mean diff erence is significant at the .05 level.
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Homogeneous Subsets

Disclosure

Scheffé®

Subset for alpha = .05
Type of companys activit N 1 2
assurance companies 19 51.5263
industrial companies 45 53.6889
services companies 30 54.2333 54.2333
banks 11 58.6364
Sig. 467 .086

Means for groups in homogeneous subsets are display ed.
a. Uses Harmonic Mean Sample Size =20.091.

b. The group sizes are unequal. The harmonic mean of the
group sizes is used. Ty pe | error lev els are not
guaranteed.

Descriptives

Descriptive Statistics

Type of companys activ ity N Minimum Maximum Mean Std. Deviation

banks Disclosure 11 51.00 64.00 58.6364 4.34218
Company Size 11 | 30913021 2.1E+09 7.2E+08 | 610607370.6
Valid N (listwise) 11

assurance companies Disclosure 19 40.00 60.00 51.5263 6.14969
Company Size 19 3783168 | 33990931 9923310 | 7433247.792
Valid N (listwise) 19

services companies Disclosure 30 45.00 62.00 54.2333 4.56133
Company Size 30 355489 5.4E+08 3.9E+07 | 104466874.7
Valid N (listwise) 30

industrial companies Disclosure 45 40.00 65.00 53.6889 5.69219
Company Size 45 1111210 6.3E+08 4.4E+07 | 119448429.4
Valid N (listwise) 45

()
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Regression

Variables Entered/Removed

Variables Variables
Type of companys activ ity Model Entered Removed Method
b
anks 1 C_onpany Enter
Size
assurance companies 1 C.orrlpany Enter
Size
services companies 1 C_onlpany Enter
Size
industrial companies 1 C.on;pany Enter
Size
a. All requested v ariables entered.
b. Dependent Variable: Disclosure
Model Summary
Adjusted Std. Error of
Type of companys activity Model R R Square R Square | the Estimate
banks 1 .0642 .004 -107 4.56769
assurance companies 1 .1862 .034 -.022 6.21804
services companies 1 .3762 142 A1 4.30052
industrial companies 1 .2072 .043 .021 5.63274

a. Predictors: (Constant), Company Size
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ANOVAP

Sum of
Type of companys activity Model Squares df Mean Square F Sig.
banks 1 Regression 771 1 771 .037 .8528
Residual 187.774 9 20.864
Total 188.545 10
assurance companies 1 Regression 23.447 1 23.447 .606 4472
Residual 657.289 17 38.664
Total 680.737 18
services companies 1 Regression 85.522 1 85.522 4.624 .0402
Residual 517.844 28 18.494
Total 603.367 29
industrial com panies 1 Regression 61.350 1 61.350 1.934 722
Residual 1364.295 43 31.728
Total 1425.644 44

a. Predictors: (Constant), Company Size
b. Dependent Variable: Disclosure

Coefficients

Unstandardized Standardized
Coefficients Coefficients
Type of companys activity Model B Std. Error Beta t Sig.

banks 1 (Constant) 58.308 2.193 26.586 .000
Company Size | 4.548E-10 .000 .064 192 .852
assurance companies 1 (Constant) 50.003 2.421 20.650 .000
Company Size | 1.535E-07 .000 .186 779 447
services companies 1 (Constant) 53.589 .840 63.766 .000
Company Size | 1.644E-08 .000 .376 2.150 .040
industrial companies 1 (Constant) 54.124 .896 60.395 .000
Company Size | -9.89E-09 .000 -.207 -1.391 172

a. Dependent Variable: Disclosure
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